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1 Introduction of SMEDA 

The Small and Medium Enterprises Development Authority (SMEDA) was established 

in October 1998 with an objective to provide fresh impetus to the economy through 

development of Small and Medium Enterprises (SMEs).  

With a mission "to assist in employment generation and value addition to the national 

income, through development of the SME sector, by helping increase the number, scale 

and competitiveness of SMEs", SMEDA has carried out ‘sectoral research’ to identify 

policy, access to finance, business development services, strategic initiatives and 

institutional collaboration and networking initiatives.  

Preparation and dissemination of prefeasibility studies in key areas of investment has 

been a successful hallmark of SME facilitation by SMEDA.  

Concurrent to the prefeasibility studies, a broad spectrum of business development 

services is also offered to the SMEs by SMEDA. These services include identification 

of experts and consultants and delivery of need based capacity building programs of 

different types in addition to business guidance through help desk services. 

2 Role of Legal Services Cell, SMEDA 

The Legal Services Cell (LSC) as part of Business & Sector Development Services 

(B&SDS) Division of SMEDA plays a key role in providing guidance an overall 

facilitation and support to SMEs on legal matters. 

LSC believes that information dissemination to SMEs on the existing regulatory 

environment is of paramount importance and plays a pivotal role in their sustainable 

development. 

In order to facilitate SMEs LSC has developed user-friendly systems, which provide 

them detail description of the laws and regulations including processes and steps 

required for compliance. 

The purpose of this document is to provide SMEs, either individuals or companies, 

with information pertaining on the subject that a business entity may have to comply 

with. Entrepreneurs interested in enhancing their understanding about the procedures 

and their related rights can also use the document. For the convenience of the readers, 

sample of various forms, instructions on how fill up the forms and important addresses 

are also included. 
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3 Disclaimer 

This information memorandum is to introduce the subject matter and provide a general 

idea and information on the said matter. The information has been provided on an as is 

basis without any warranties or assertions as to the correctness or soundness thereof. 

Although, due care and diligence has been taken to compile this document, the 

contained information may vary due to changes in law and procedures at various times. 

SMEDA, its employees or agents do not assume any liability for any financial or other 

loss resulting from the use of this memorandum. The prospective user of this 

memorandum is encouraged to carry out due diligence and gather any information 

which is necessary for making an informed decision, including taking professional 

advice in addition to relying upon the memorandum. 

For more information on services offered by SMEDA, please contact our website: 

www.smeda.org.pk 
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4 What is the Limited Liability Partnership (LLP)? 

a) Governing Law: 

The Limited Liability Partnership is governed by the limited Liability Partnership Act, 2017 and 

the Limited Liability Partnership Regulations 2018. 

b) Features: 

The LLP is a cross between a company and a partnership and is a body corporate once registered 

under the Act and is a legal entity separate from its partners. 

Therefore, the LLP allows the business owner the ease of a partnership in the course of doing 

business whilst also permitting the benefits that are allowed to a company some of which are 

listed below: 

i.  An LLP can sue and be sued,  

ii. Own and dispose off property in its name,  

iii. A change in the partners does not affect the existence of the limited liability 

partnership. 

iv. Perform such other acts that a body corporate can do by law. 

5 The limited liability partnership agreement 

Any 2 or more persons may come together for a lawful purpose and draw up an agreement that 

shall lay out the rights and duties of the partners in relation to themselves and in relation to the 

limited liability partnership and that agreement shall be the governing document for conducting 

the business of the LLP. 

If the absence of an agreement to any matter, the rights and duties shall be determined by the 

default provisions as laid out in the First Schedule to the Act. (Please refer to Annexure 1) 

6 Contributions by the Partners 

The partners may contribute towards the limited liability partnership in the form of money, 

negotiable instruments, property and/or intangibles such as knowledge or skills in accordance 

with the partnership agreement. 

Respective contributions of the partners must be accounted for and disclosed in the financial 

statement of the LLP. 
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7 Books of accounts and Auditors. 

The LLP is required by virtue of law to maintain books of accounts at its registered office 

relating to its state of affairs and prepare yearly financial statements verified with signatures of 

the partners.  

Also, within 60 days of incorporation, the LLP must appoint an auditor whose job shall be to 

prepare an audit report for the LLP in compliance with requirements of the institute of Chartered 

Accountants of Pakistan. 

8 Incorporation and Registration of an LLP  

a) Reservation of Name 

The applicant shall make an application to the Registrar at the Securities and Exchange 

Commission of Pakistan, for the reservation of name for the LLP as per Form 1 provided in the 

LLP Regulations 2018 either online or manually at the SECP office.  Fee for online submission 

is Rs.100 and Rs.200 for physical submission. (Please refer to Annexure 2)             

If the Registrar is satisfied that the name complies with Section 6 of the Act and Regulation 4 of 

the Regulations shall allow the name and reserve the name for a period of 30 days during which 

the applicant shall make the application for the incorporation of the LLP. 

If the applicant fails to make the incorporation application within the said time period of 30 days, 

the name shall stand cancelled. 

b) Application for Incorporation 

The applicant shall submit to the Registrar an application for incorporation of the LLP as per 

Form III within 30 days if the name has been reserved successfully as stated above. The fee for 

online submission of the form is Rs.1000 and Rs. 2000 if the applicant submits the form 

manually. (Please refer to Annexure 3) 

The applicant is also required to submit the following documents along with his application for 

incorporation for the LLP. 

i. Copies of CNIC of the partners if local and passport copy if there is a foreigner 

partner. In case of manual submission of the application and documents, copies of 

CNIC of witnesses to the documents 

ii. Attested copy of the LLP Agreement duly executed by the partners, witnessed and 

notarized. 

iii. Consent of designated partner (if any) 
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iv. If the application is submitted manually, the original bank challan evidencing the 

payment of fee. 

v. An authority letter signed by all the partners in favor of the person filing the 

documents. 

vi. Copy of the name availability receipt issued by the Registrar. 

vii. Any other information or document that the Registrar may so require. 

c) Examination of documents 

Following their submission, the Registrar shall examine the application and accompanying 

documents as to their correctness and compliance with the Act and Regulations and if satisfied 

shall register the documents. 

d) Issuance of Certificate of incorporation 

Following the registration of the documents the Registrar shall issue the Certificate of 

Incorporation for the LLP. (Please refer to Annexure 4) 

9 Useful Contact Information 

Securities and Exchange Commission of Pakistan 

NIC building, 63 Jinnah Avenue 

Blue Area, Islamabad 

 

Tel: 051-9207091-4 

 

Website: www.secp.gov.pk 

10 Annexures (Sample Forms) 

a) The First Schedule (Default Provisions for LLPs) 

b) Application for Reservation of Name (LLP Form 1) 

c) Application for incorporation of Limited Liability Partnership (LLP Form III) 

d) Certificate of Incorporation (LLP –Annexure –II) 
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Annexure 1 

a) The First Schedule (Default Provisions for LLPs) 
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Annexure 2 

b) Application for Reservation of Name (LLP Form 1) 
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Annexure 3 

c) Application for incorporation of Limited Liability Partnership (LLP Form III) 
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Annexure 4 

d) Certificate of Incorporation (LLP –Annexure –II) 

 


